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HUD Plans Additional Relief for Homebuilders 


HUD has announced an extension of financial aid for hard-pressed homebuilders. Secretary Moon 
Landrieu said recently that the Department has extended its offer to provide FHA insurance on 
mortgages for homes when they are completed, rather than when they are sold. This action relieves 
builders of the construction finance costs they bear while waiting for a home buyer. Landrieu said the 
plan reduces the interest cost of carrying an unsold home to 13.5 percent as compared with some 20 
percent charged for construction financing. The 13.5 percent rate is the maximum allowable FHA 
interest rate. 


The program was first started last April but support was limited to houses started before March 31, 
1980. The latest action by HUD extends the additional financing to March 31, 1981 for houses started 
prior to October 31, 1980, that are still listed on current builder inventories. 


‘*The increasing costs of land and construction,’’ Landrieu said, ‘‘coupled with volatile interest rates, 
have left many builders with inventories of unsold homes. Through our existing mortgage insurance 
programs we can provide relief to them from the staggering costs of short-term loans to finance these 
inventories. ”’ 


Census Revises ‘Pocket Data Book, U.S.A.’ 


The Bureau of the Census has revised its popular Pocket Data Book, U.S.A., a favorite since it was 
first published in 1967. The 400-page book is a handy, compact presentation of social, economic and 
political data, complete with 646 tables and 60 charts on such topics as population, vital statistics, 
elections, national defense, law enforcement, education, welfare, income, prices, agriculture and 
energy. The Bureau says the publication will be especially useful for students, researchers, business 
people and those who just want facts at their fingertips. 


Extracted from the larger Statistical Abstract of the United States, the Pocket Data Book, U.S.A.., is 
available for $6.00 from the Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402, or from Commerce district offices in major U.S. cities. 


LISC Selects 27 Community Groups for Grants Totalling $2.5 Million 


Twenty-seven community organizations have been chosen by the Local Initiatives Support 
Corporation (LISC) as the first recipients of more than $2.5 million in grants and loans to revitalize 
blighted communities. The grants and loans will help local urban revival groups attract additional 
funding from Government agencies and investments from banks and other business enterprises. 


The LISC is a national nonprofit venture for community and neighborhood improvement. It was 
formed last May as a joint effort of the Ford Foundation and seven major corporations and foundations 
to provide financial and technical aid to promising community organizations already in operation. 
Robert D. Lilley, chairman of the LISC board, said the aim of his group ‘‘is to help local groups with 
proven track records to attract substantial additional funding from private sources such as banks and 
other business enterprises. 











NAHB Convention/Exposition to Open in Las Vegas on January 23 


The National Association of Home Builders (NAHB) will open its 37th convention in Las Vegas on 
January 23. Billed as the ‘housing event of 198 1°’, much of the convention’s programming will focus 
on things builders can de to survive the latest housing recession and to prepare for future opportunities in 
the marketplace. A NAHB spokesman said the convention will feature a ‘fast-paced program’’ that 
will stress innovative, financing and selling with the new financing tools that are becoming available in 
‘this prolonged and indefinite period of high interest rates’. 


Bill Lamb, a Portland builder who serves as chairman of the Convention Committee’s Subcommittee on 
Programs, said that the programs on mortgage financing ‘‘are being developed with the idea in mind 
that builders attending the 1981 show will be looking for ways to move inventory and for ‘down-to- 
earth’ facts and figures to enable them to make profitable house sales in a hostile interest-rate 
environment.’’ He said that mortgage financing is becoming a ‘‘whole new ball game’”’ , amid 
significant change in governmental policy and public attitudes toward housing finance. 


“*It’s atime of change in the Nation’s economic structure and thinking ,’’ Lamb said, ‘‘and a time when 
builders must keep informed. The builder who doesn’t understand what is happening in the economy 
and in the money markets, and where his business fits in, will find the road ahead rocky indeed.”’ 


A highlight of the convention is expected to be the Ist Super Bowl Sales Rally sponsored by the National 
Sales and Marketing Council. The full-day rally is designed for on-line salespersons, sales managers 
and selling builders. In effect a seminar, the rally will be loaded with information for professionals and 
beginners who want to learn the selling techniques of the 1980’s. Attendees will be exposed to such 
topics as how to sell high interest rates, power prospecting, miracle in-home demonstration methods, 
using color and sex in selling, and tips designed to get lender approval. 


BNA/IPED to Sponsor Conference on New Mortgage Bond Legislation 

The Bureau of National Affairs (BNA) and the Institute for Professional and Executive 
Development (IPED) have scheduled a national conference on ‘‘How to Work Successfully With the 
New Mortgage Bond Law”’ for January 29-30, 1981 in Washington, D.C. 

Designed for local and State housing officials, community development agency leaders, bond counsels, 
underwriters and others involved in the field, the conference is expected to bring together private and 
public-sector experts in the housing finance and bond fields to share their knowledge on a variety of 


subjects, including the following: 


@ How communities can make the most out of the mortgage bond legislation passed by the 96th 
Congress; 


© How cities, counties and States can comply with the new single-family issue requirements on target 
areas, home prices and mortgagor eligibility; 


© How touse the new law to expand local home improvement and energy conservation rehab financing 
opportunities; 


© How to size issues and how to structure them successfully for the challenging market conditions of 
1981-1982; 


© How to build “‘creative’’ techniques into bond issues; 
@ How to handle the new limitations on arbitrage; and 
© How to make the most of the new multifamily issue rules. 


Additional information on the conference may be obtained from Debra Hyde, IPED, 202/466-8592. 


HUD to Expand Homeownership Demonstration Program 


HUD is seeking six additional cities to sponsor and carry out a demonstration program to increase 
homeownership opportunities for low- and moderate-income tenants of multifamily housing projects. 
Called *‘Co-ops for Neighborhoods’’ , the program was first introduced in June 1979 as a test vehicle in 
three New York City neighborhoods under the sponsorship of HUD’s Office of Policy Development 
and Research and the New York City Department of Housing Preservation and Development. 


Secretary Moon Landrieu said the program will test the effectiveness of different approaches for 
stabilizing multifamily housing and reducing the inventory of abandoned buildings. In the New York 
City demonstration, various methods for helping eligible families become homeowners were tested 
with a view at duplicating the effort in other cities facing similar patterns of neighborhood disinvestment 
and abandonment of multifamily properties. These innovative features focused on the legal costs of 
cooperative members and boards of directors and the formation of joint development ventures. 


Landrieu said the results were “‘so promising’ that New York City has incorporated certain of the 
design components of the demonstration in its subsidized housing (Section 8) program. One of the basic 
premises of the demonstration is that public and private resources can be used to increase the number of 
habitable housing units while reducing the risks associated with each project under development. 


Beginning in March, the Department will expand the program to six additional cities. Each city 
selected for the demonstration will be awarded a cooperative agreement which will make it eligible 

to receive research and development grants of up to $125,000 and a HUD set-aside of up to 100 units for 
Section 8 substantial rehabilitation and new construction housing. The cities also will receive technical 
advice and assistance. 


Cities will be eligible to apply if they meet the following criteria: 


@ have a fiscal year 1980 Community Development Block Grant (CDBG) entitlement in excess of $5 
million; and 


@ have aFY 1980 allocation from HUD of at least 150 units of Section 8 substantial rehabilitation and 
new construction. 


Cities must be willing to pledge some of their FY 1981 CDBG funds, Section 8 units, and other 
resources in a partial match of the demonstration awards. 


HUD Returns $30 Million in Rent Refunds io Low-Income Families 


Rent refund checks for more than $30 million have been mailed to some 110,000 low-income tenants 
found eligible for rebates under the Section 236 housing program subsidized by the agency. The checks 
fulfill a major part of an agreement reached in a nationwide class action suit challenging the Department’s 
earlier decision not to implement a subsidy program offsettisg rent increases in ““236’’ projects caused by 
rising tax and utility costs. The average refund for the initial group was $270. 


The final batch of checks is scheduled to be mailed within the next several months and should total between 
$10 and $15 million. Represented in this group are some 48,000 claims that have not been fully processed 
or are otherwise being verified. 


The refunds apply only to those individuals who lived in a Section 236 project between February 1, 1975 
and September 30, 1977, and who paid more than 30 percent of their adjusted monthly income for rent (25 
percent in cases where tenants paid their own utility costs). i(/D has turned over $60 million to the U.S. 
District Court, Los Angeles, to cover claims from potentially eligible ‘“236’’ tenants across the Nation. 


Following a nationwide advertising campaign, the deadline for filing of tenant claims was first set for 
January 31, 1980 but was later extended to February 22. Any funds remaining from the $60 million court 
deposit after all eligible claims are settled will be returned to HUD for use in the Department’s flexible 
subsidy program for financially troubled multifamily projects. 





Significant Litigation 
Eleanor Whittington, et al. v. HUD, Landrieu, et al. 
(S.D. N.Y. filed Nov. 7, 1980) 


Residents of a HUD-owned Section 22 1(d)(3) project in Bronx, New York bring this class action, 
alleging that HUD has failed to maintain the project in safe and sanitary condition in violation of 
Federal, State, and local laws. Further, plaintiffs claim that defendants have failed to account for or pay 
interest on tenant security deposits, and have not provided grievance procedures or adequate notice 
prior to initiating eviction proceedings. They seek declaratory and injunctive relief, in addition to 
$10,000 in damages for each class member. 


Margaret Ressler, et al. v. Moon Landrieu, et al. 
(No. A77-228 (D. Alaska, Nov. 24, 1980) 


The District Court for the District of Alaska has ordered the Department to institute certain procedural 
protections for applicants of Section 8 housing. 


The court order requires HUD to submit by December 23, 1980 a proposed procedure to insure that 
tenant selection criteria are developed for use by private project owners under the Section 8 program. 
The court has also mandated a notice and hearing procedure in which HUD must review an owner’s 
rejection of an applicant upon request of the applicant. In addition, the court has ruled that private 
project owners must maintain a waiting list of eligible applicants. Under the court order selections from 
the waiting list are to be made chronologically , according to the date of the application. 


People of the State of Illinois, et rel. Scott v. Landrieu 
No. 80-C0583 (N.D. Ill., filed Feb. 6, 1980) 


The District Court has granted our Motion to Dismiss, ruling that the State of Illinois does not have 
standing to sue HUD as parens patriae or in its proprietary capacity as a consumer of energy supplies. 
The State alleged that HUD has failed to promulgate regulations concerning definitive performance 
criteria for solar heating and cooling components and certification procedures for manufacturers of such 
components, as required by the Solar Heating and Cooling Demonstration Act of 1974. The court found 
that Congress vested the Secretary with the discretion to determine when these regulations should be 
promulgated and that Illinois had not demonstrated that the Secretary had abused this discretion. 
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